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SUBJECT: EC CONCERNS OVER U.S. GRAINS ARRANGEMENTS 

1. FAS/USDA OFFICIALS RECENTLY MET WITH EC AGATTACHE 
DELANGE AT HIS REQUEST TO DISCUSS U.S. UNDERSTANDINGS ON 
GRAINS WITH POLAND, ROMANIA, AND JAPAN. DELANGE EXPRESSED 
CONCERN THAT THESE UNDERSTANDINGS COULD COMMIT A LARGE 
PROPORTION OF U.S. EXPORTABLE SUPPLIES, POSSIBLY RESULTING 
IN INADEQUATE SUPPLIES FOR EC CUSTOMERS. HE STATED THAT 
CONCERNS OVER A VAIL ABIT, TTY OF U.S. FEED GRAIN SUPPLIES 
WOULD ENCOURAGE THE EC TO REINSTATE A WHEAT DENATURING 
PREMIUM. AT THE SAME TIME, HOWEVER, HE INDICATED THAT 
COST-CONSCIOUS MEMBER STATES (I.E., GERMANY) WOULD BE VERY 
HESITANT TO EMBRACE A NEW DENATURING PROGRAM. 

2. DELANGE WAS ASSURED BY FAS OFFICIALS THAT U.S. UNDER- 
STANDINGS WITH POLAND, ROMANIA, AND JAPAN DO NOT INCLUDE 
ANY PURCHASE OR SUPPLY ACCESS GUARANTEES. THEY CAN BE 
SUMMARIZED AS INVOLVING BEST ENDEAVOR ASSURANCES ON THE 
PART OF THE U.S. TO MEET IMPORT NEEDS AND ASSURANCES BY 
THE OTHER PARTIES TO SUPPLY FORWARD ESTIMATES ON THEIR 
NEEDS. THIS EXCHANGE OF ASSURANCES IS DESIGNED TO IMPROVE 
MARKET DEMAND INFORMATION AVAILABLE TO GROWERS IN THE U.S. 

AND ELSEWHERE AND THEREBY IMPROVE CONDITIONS FOR BALANCING 
DEMAND AND SUPPLY. FAS OFFICIALS ADDED THAT IN THE 
SPECIAL CASE OF THE USSR WHICH HAS BEEN THE PRIMARY 
DESTABILIZING FORCE IN WORLD GRAIN MARKETS, THE NEGOTIA- 
TIONS CURRENTLY UNDERWAY ARE AIMED AT IMPROVING THE 
CONDITIONS OF TRADE AND REDUCING PRICE FLUCTUATIONS 
RESULTING FROM LARGE, UNEXPECTED SOVIET PURCHASES WHICH 
ARE TO DETRIMENT OF OTHER BUYERS. SOVIET PURCHASES WILL 
BE AT MARKET PRICES. WITH NO SUBSIDIES INVOLVED. 

3. FAS OFFICIALS MENTIONED TO DELANGE THAT, IN CONTRAST 
TO U.S. GRAINS ARRANGEMENTS WITH OTHER COUNTRIES, THE 
COMMUNITY'S DRAFT AGREEMENT WITH EGYPT PROVIDES FOR 
SUPPLY/PURCHASE COMMITMENTS AND A PRICE BRACKET. 

DELANGE SHRUGGED OFF THIS POINT, STATING THAT HE PERSONALLY 
HAD DOUBTS ABOUT THE WISDOM OF NEGOTIATING SUCH AN 
AGREEMENT AND FELT THAT THE PRICE BRACKET COULD PROVE 
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TO BE A VERY COSTLY CONCESSION ON THE PART OF THE EC. INGERSOLL 
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